Press conference of Alain Lamassoure - 10 may 2010

Summary of the proposals sent to the high European authorities 
"FINANCING AGENDA 2020 DESPITE THE BUDGET CRISIS"
1. The European Union's economical landscape resembles the day after a war. Without dwelling upon the situation of the countries that the markets brand with the discourteous PIGS acronym, let us bring to mind that the industrial production of the Eurozone has regressed to its level of ten years ago. Compared to the wealth produced, the French public debt is twice as high as the African public debt. Germany does not manage to turn its outstanding competitiveness into a growth of its national product: over the last ten years, before the crisis, its average annual growth was below 1%. The pound has dropped by a fourth of its value and the British deficit now exceeds the Greek deficit.
2. The crisis is not the root cause of this collapse, but it is rather its revealing sign. Several Member States had been hit for a long time by insidious illnesses that have dramatically weakened them: lethargy of a chronic "under-growth" in the three biggest continental States, unbalanced growth models elsewhere. Two new unprecedented burdens will now aggregate themselves to these long-lasting difficulties: the new debt resulting from the crisis, on the one hand and the staggering growth of the costs induced by the ageing of the European people, on the other hand.
3. The protectionism temptation has not been overcome at European level yet. Within the EU, protectionism, i.e. every man for himself, sheltered from the others, is no longer commercial nor is it monetary or financial, it is political: it is an escape from Community solutions and institutions. Each one faces the temptation of protecting himself within the European area, and even sometimes against it, of elaborating its debt reduction strategy and the new economic model that it needs without taking into account its European environment. The rise of extremist parties during the recent national elections, and also, alas, the formulation of national prejudice of other times during public controversies among some main media and even among some political leaders reveal the gravity of the danger. 
4. On the contrary, Europe is the right path towards overcoming the crisis. But to this end, the initiatives that have already been launched must be completed by a few more innovative ones.

The whole "Europe 2020" Strategy should be aimed towards one single goal: to double the growth potential of the Union in order to free us from the 1,5% curse that we have been suffering from for the past ten years. This curse, according to the economists, in a business as usual context, could persist for another ten years. In the absence of sufficient growth, none of our problems can be solved: problems such as unemployment, debt and adapting our social models.
The coordination of economical policies cannot remain confined to the members of the Eurogroup or of the Ecofin. National parliaments, and through them public opinion, have to be involved, in a proper European debate. An annual debate among national parliaments, involving the European Parliament as well, on budgetary orientations of each Member State would have a great learning value.
5. The time has come to exit from the budgetary dead end in which the European Union stands. The bankruptcy of national public finances does not allow us to further postpone the opening of the necessary in-depth debate that the contributing Member States have been postponing for ten years. Contrary to what is being said, governments are still willing to decide on fresh European spendings.  We have witnessed it during the last European Council with regards to the aid for developing countries in the fight against climate change. However they refuse to allow the money pass through the Community budget. And yet the budget is the precise measure of the degree of trust of governments in the European Union and of the degree of solidarity that they are willing to accept. It is all too clear that trust and solidarity are now reaching the limit inside Europe.
6. The European budget problem involves now having to choose their own resources. The European Parliament has sufficiently paved the way on the matter for us to know how to make it without undermining the fiscal sovereignty of the States and without aggravating the fiscal burden for the citizens.

7. Beyond the Community budget, which order of magnitude will not expand greatly during the coming years, the financing of European policies and of the common targets clearly encompasses national budgets. The time has come to be fully aware of this, and to debate on the breakdown of the financing among the funds in accordance with the principle of subsidiarity, that has not been much implemented when it comes to budgetary matters.

8. The European approach is also the only one that can help solving the national public finances' issue in a significant manner. Either through generating savings by transferring expenses to Brussels, wherever the centralisation of management allows avoiding duplications. Or through encouraging a much more systematic distribution of tasks among Member States as compared with the current situation : development aid, research, the various aspects of immigration policy, and, even more, defence are domains where national public finances can profit from "Europe's dividends".

9. The time has come to give Europe the financial component lacking to its institutions. It will be a complex, protracted and very difficult negotiation as its conclusion will require unanimity. The Union knows the formula to handle its own complexity: it is the one that the previous Belgian presidency has used ten years ago through the so-called "convention". The upcoming Belgian presidency could gather an European financial conference on the same basis. It would be given mandate to put together in a financial Charter the principles that the Union needs to finance its policies, including the respective roles of the national budgets and of the Community one, the way to finance the latter without weighing down the former ones, and the democratic control of all European policies, whichever their source of financing.
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